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f\ﬂEC Board of Directors Chairman Laney { / relationsh!p with government during a inter-
" viewat the Decatur offices. Listening, at ngh d CEO-Rody Blevins. Volunteer Energy Cooperative is consid-

'Corp wb.lch serves more than 10,000
ustomers, to solicit requests for pro-
 posals to meet the power. needs of the
: ' , . o local power companies.

decade, the Tennessee Valley Auth “TVA has been around for a long
ity has spent billions of dollars in the ,t1me and they have really been good
East Tennessee region: servedrby Vol  for the Tennessee Valley, but things are
e mldmg, 'changmg quickly now,” said Kathryn
; “West, presxdent and chief executive at
North Georgia Electric Membership
ration which serves parts of

ties in Northwest Georgia.
e comparison study by
ta-based energy consulting
ision for Volunteer Energy
t TVA wholesale rates at that
% higher than the aver-

her neighboring utilities.
dy pretty much showed
highest priced whole-
plier in the Southeast
,” Blevins said.

l . e e ~ ‘,,. .
_ part of the c ces , ,OUT I'I'S ADVANTAGES
kept escalatmg and th\ wholes e esident Jeff Lyash insists
i h When all of the costs and benefits are
considered for wholesale power sup-
I&ody Blevms, , ,8»year’u ity veter- ‘pliers “T'VA is still the best overall
an who has headed Volunteer Energy value” for municipalities and power
for the past 15 years “We've met with coops in the Tennessee Valley.
the TVA board and its leadershi - ITVAS 33,727 megawatts of generafing
and spent a lot of time ‘helping the 5 capacn:y andits 16,200 miles of trans-
see how their. wholesale rates hav " mission lines ensures there are adequate
increased more than other utilities. ~ power reserves in the event of a plant
Since 2005 when the Federal Ener- outage so the local power company is
gy Regulatory Commission [FERC] i not forced to go out into the spot market
adopted open transmission access: to - and buy more expensive power during
make the electric markets more com: , peak demand periods.
petitive, [electricity] costs have gone . powe 15 for fut thre _TVA also makes tax-equivalent
down nationally, but costs have gone ' year evins s and VEC - payments to local governments and

up inthe TVA region” X : , ive provides economic development assis-
Volunteer Electric Cooperative power suppliers ; Sl tance beyond what the local power
(VEC), one of the first local power ~ Volunteer Ex gy ' coops provide in the areas they serve.

companies to begin buying TVA

,power m 1935, began explormg its See POWER » C2
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Most of the 154 local powerj;» ,
companies that distribute is
TVA-generated electricit fhave

looked at their option: d ch
long-term power purchase agree- 5 ye
ments with TVA in the pe :
committing to buy plies

power from TVA for

the' next decade ST
But 14 TVA dlstnbutors icky
yet to sign such long-term gree- . Geor
ments with TVA, even though soi
TVA'is offermg a3.1% discount - bor
to those local péwer compames'
that sign the long—term pacts '

TVA'S BIGGEST cusroleRs . f
MAY SPLIT .

‘Water, which is studymg Whéthe’
other power sup ”h S mig

$120 mﬂhon a year by 'leavmg :
TVA and generatmg s own
power and turning to o
wholesale suppher '

ating expenses TVA s the Southeas
that Siemens did. not con51der - “have no prote

with other coops.”

Inthe current market, Blevins
said some power utilities have
a surplus of generating capaci-

il ty as consumers become more

energy efficient or replace utilit

- purchases with their own sola
1 wind, co-generation or other dj
- tnbuted power.

~“They have excess supply, !

market islow and they are tr
‘todrive sales,” said Colvert;
 said he expects power sup}
a2 to offer even lower rates
. those quoted in the Enervi
id - ~study of published FERC rat.

“Laney Colvert, chairman

- ~the Volunteer Energy board, s:
't TVA and its supporters oft
y - ‘toutthe relatwely low electric
‘ty rates in the Tennessee Valle
‘which rank in the bottom 25

of all U.S. utilities for residentiz

“rates and in the bottom 10% fo.
" industrial rates.

- “But those rates are set by

- local power companies like us,

-not by TVA,” Colvert said. “TVA
- and the Tennessee legislative
- ‘delegation don’t talk about the

wholesale rates TVA charges to

a - its customers, Much of the reaon
id - our rates are below average is
ther because of the local power com-

pames TVA’s wholesale rates

. are just not that competitive

anymore.”
Colvert said he expects VEC

e directors to decide by this fall

whether or not to give TVA the
required 5-year notice to severe
the power purchase agreement

‘and replace TVA with other

wholesale suppliers.

Contact Dave Flessner at
dflessner@timesfreepress.corn or
423-757-6340.



